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1 . DEPARTMENT (EB/CSB/BP) MET WITH ART SILVERMAN, 
REPRESENTATIVE OF WINE INSTITUTE, TO DISCUSS THE QUOTA AND 
ASSOCIATED PROBLEMS. FYI. SILVERMAN SAID THAT A DISCRIMI- 
NATORY MINIMUM IMPORT PRICE OF 15 DOLS/CASE WAS UNACCEPT- 
ABLE AND THAT INSTITUTE WOULD RATHER NOT HAVE QUOTA UNDER 
SUCH CIRCUMSTANCES. MINIMUM PRICE OF 15 DOLS PLUS DUTIES 
WOULD MAKE THEIR WINE QUITE EXPENSIVE AND DIFFICULT TO 
SELL IN COMPETITION WITH EUROPEAN WINES. SILVERMAN ADDED 
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CALIFORNIA WINE BECAUSE OF PROXIMITY OF U.S. PRODUCERS WAS 
NO MORE VALID THAN TO ARGUE THAT TEQUILA SHOULD PAY A 
HIGHER DUTY THAN SCOTCH. THE INSTITUTE INSISTS THAT IT 
SHOULD BE ALLOWED TO COMPETE ON SAME TERMS AS EUROPEAN 
COMPETITORS (NOTING THE SPECIAL CASE OF SPAIN), THAT IS, 

AT A MINIMUM PRICE OF 12 DOLS PER CASE. END FYI. 

2. DEPARTMENT AND WINE INSTITUTE WISH CONFIRMATION THAT 
MINIMUM PRICE IS F.O.B. WINERY EXCLUSIVE OF ANY DUTY 
FREIGHT, OR INSURANCE. 

3. SILVERMAN NOTED THAT INSTITUTE'S MEMBERS HAD BEEN 
INFORMED OF QUOTA AND THE NEED TO PROCEED QUICKLY WITH 
REGISTRATION AND OTHER LOCAL REQUIREMENTS GIVEN IN REB B. 
COPIES OF INSTRUCTIONS, TO BE POUCHED BY THE EMBASSY, 

FROM UNDER SECRETARY OF COMMERCE TO DIRECTOR GENERAL 
AUTHORIZING QUOTA NEEDED URGENTLY AND WILL BE FURNISHED 
TO WINE INSTITUTE UPON ARRIVAL. WE ARE ALSO TAKING STEPS 
TO INFORM NEW YORK STATE PRODUCERS ABOUT QUOTA. 

4. WHILE THE DEPARTMENT AGREES WITH THE EMBASSY THAT WE 
SHOULD TRY NOT TO ENDANGER THE BASIC QUOTA THE WINE 
INSTITUTE CANNOT ACCEPT THE ATTACHED CONDITIONS WHICH 
WOULD PLACE US WINE EXPORTS AT A COMPETITIVE DISADVANTAGE. 
NEITHER CAN THE USG AGREE TO THE DISCRIMINATION IN PRIN 
CIPLE SINCE THIS WOULD BE CONTRARY TO THE BASIC US TRADE 
POLICY. THEREFORE THE EMBASSY IS REQUESTED TO INDICATE 

TO THE APPROPRIATE GOM OFFICIALS UNACCEPTABILITY TO USG 
OF A DISCRIMINATORY MINIMUM PRICE AND TO REPORT BACK TO 
THE DEPARTMENT ON THEIR REACTION. INGERSOLL 
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